The Town of Wolcott, Vermont
CAPITAL RESERVE FUND POLICY

PURPOSE. Sound financial management requires that sufficient funds be maintained
by the Town to grow, maintain operations, and improve efficiency within the Town.
Maintaining such funds will help sustain the stability of the Town tax rate and reduce the
need for borrowing.

BACKGROUND. 24 V.S.A. § 2804 allows municipalities to establish a reserve fund under
the control and direction of the selectboard. Money in the reserve fund can be expended by
the selectboard for such purposes for which the reserve fund was established or for other
purposes when authorized by a majority of the voters at an annual or special meeting.

The reason for creating a capital reserve fund is twofold. First, it ensures that money
appropriated by the voters will only be used for the stated purpose of the capital reserve
fund. Once created, the funds can be disbursed by the Selectboard without further voter
approval. Second, a capital reserve fund allows the Selectboard to roll over money that is
placed in the fund and not spent,from year to year. This is contrary to the general rule of
budgeting under Vermont law, which is that money not spent in a budget year must be
re-allocated the following year as part of the budget approval process at town meeting.

OBJECTIVE. Upon recommendation of the Selectboard, on March 1, 2022, the voters
of the Town of Wolcott, VT authorized the Selectboard to establish a reserve fund to be
used for capital expenditures for the Town and Highway Department, pursuant to 24
V.S.A. § 2804. The Selectboard's objective is for adequate funds to be set aside in the
capital reserve fund. Further, this fund is not intended to reduce property taxes.

CAPITAL RESERVE FUND EXPENDITURES. The capital reserve fund was
established by the voters for the purpose of funding long term capital projects and
improvements for the Town of Wolcott, and for Highway Department equipment. Any
expenditure of the capital reserve fund by the Selectboard for such purposes shall
require approval of a majority of Selectboard members at a duly warned Selectboard
meeting. In accordance with 24 V.SA § 2804(a), expenditure of the capital reserve funds
for any other purpose shall require the authorization of a majority of the voters present
at an annual or special town meeting.

Eligible Capital Reserve Fund Uses

e Capital reserve fund expenditures will be made to acquire, upgrade, or maintain
fixed or long-term assets such as buildings, machinery, vehicles, land, or technology
that help the Town of Wolcott VT grow, maintain operations, or improve efficiency.

Restrictions on Capital Reserve Fund Uses
e Funds cannot be used for operational expenses or ongoing maintenance.
e Cannot be used to buy down the tax rate.

Capital Reserve Fund Management: Funds are kept in a separate account, managed
by the Town Treasurer, and invested safely in accordance with state laws.
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The foregoing Policy is hereby adopted by the Selectboard of the Town of Wolcott,
Vermont this 18th day of March in the year 2026 and is effective as of this date until
amended or repealed.
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